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Collapse in business lending in the US and 
Europe as BRIC banks expand rapidly 

• Double digit growth in BRIC nations 

• Many Eurozone countries have still not deleveraged 

• Research by UHY, a Top 25 global accounting and consultancy network  

The BRIC nations (Brazil, Russia, India and China) have increased their lending to businesses 

by double digits since the collapse in 2008 of Lehman Brothers while the US and many 

European economies have seen lending fall by double digits, threatening their economic 

recovery, according to UHY, the international accounting and consultancy network. 

 

UHY research shows that banks in the BRIC nations have, on average, increased lending to 

businesses by 62% since December 2008 compared to banks in the G8 nations, which have, 

on average decreased funding to businesses by 4% over the same period. 

 

UHY professionals studied Central Bank data on outstanding loans to businesses in 22 

countries across its international network, including the G8, as well as key emerging 

economies, including the BRIC nations.* 

 

According to UHY, governments in Western countries have been trying to boost lending to 

businesses post-Lehman Brothers as banks looked to repair their balance sheets by reducing 

their loan books. In many countries, the reluctance of banks to lend to businesses has been 

identified as an important factor inhibiting economic growth. 

 

The country with the fastest increase in loans to businesses is China, where the amount of 

debt held by businesses increased by 65% since the onset of the credit crunch. Chinese banks 

have approximately US$6.9 trillion in outstanding loans with businesses, compared to 

US$4.2 trillion in December 2008.  

 

The country which has seen the largest reduction in the value of loans to businesses is 

Ireland. The value of outstanding loans to businesses has collapsed by 42% since December 

2008 from around US$224 billion to US$129 billion. 
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The research reveals, however, that some EU countries - Italy and France, for example - 

actually increased the value of loans to businesses, despite many of their banks being 

financially impaired by the sovereign debt crisis in the Eurozone. 

Increase/decrease in loans to businesses since the collapse of Lehman 

Brothers (2008-11) 

 Amount in US$ 

millions (2008) 

Amount in US$ 

millions (2011) 

Per cent change 

BRIC   62% 

G8   -4% 

China 4,174,000 6,901,000 65% 

Russia 370,100 567,259 53% 

India 524,808 782,543 49% 

Brazil 117,787 163,893 39% 

Mexico 69,043 87,845 27% 

Netherlands 386,114 458,657 19% 

Romania 31,045 35,674 15% 

Slovak Republic 39,660 45,575 15% 

Czech Republic 94,206 105,603 12% 

Italy 1,134,860 1,194,675 5% 

France 1,020,256 1,066,609 5% 

Germany 1,739,486 1,784,633 3% 

UAE (Dubai) 136,516 139,648 2% 

Spain  1,936,528 1,886,144 -3% 

Japan 5,511,874 5,285,760 -4% 

Australia 690,124 651,152 -6% 

Canada 190,591 176,287 -7% 

UK 775,154 673,157 -13% 

US 3,307,000 2,767,000 -16% 
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Estonia 9,742 7,931 -19% 

Denmark 105,888 75,544 -29% 

Ireland 223,831 129,388 -42% 

 
John Wolfgang, chairman of UHY comments: “The difference between the US and Europe on 
the one hand and the BRIC nations on the other is stark. 
  
“The four BRIC nations have seen their lending to businesses grow at the fastest rate, while 
among the G8, only Russia has seen a real terms increase in business lending over the last 
five years. 
 
“Lending to businesses, particularly small businesses, is seen as a key barometer of economic 
prosperity. Small businesses are the engine of growth for most economies, but starved of fuel 
in the form of credit it can be difficult for them to expand and create jobs.  
 
“In an increasingly globalised world, if a small business cannot expand to fulfill an order, 
that business can be lost to a better financed overseas competitor.”  
 
He adds: “Small businesses are hugely reliant on bank financing as, unlike larger corporates, 
they are usually not able to raise money through bonds or share issues.” 
 
The research shows that many EU countries, including Romania, Czech Republic, Slovak 
Republic, the Netherlands, Italy, France and Germany have posted a significant increase in 
lending to businesses, despite the impact of the eurozone crisis on the liquidity of European 
banks. 
 
John Wolfgang, chairman of UHY comments: “The pace of deleveraging among many 
European banks – in comparison with American, British and Irish banks – has been painfully 
slow. This probably explains why lending to businesses in countries like Italy and France has 
increased, albeit not in real terms. 
 
“The deleveraging process in Europe, when it begins in earnest, will almost certainly result 
in a contraction in lending to businesses, which will impact economic growth. In the US, the 
UK and Ireland, where that process has been ongoing for several years, the ability of small 
businesses to access funding has become a major political issue.”     
 
He adds: “Governments can do more to encourage investment in businesses. Bank lending 
should not be seen as the only channel for getting finance to SMEs. Alternative forms of 
funding should be incentivised, such as tax breaks for private investors.” 
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UHY research shows that, among the G8, Russia has seen the fastest increase in lending to 
businesses. 
 
Nikolay Litvinov, partner of UHY Yans-Audit LLC, member firm of UHY in Russia 
comments: “The potential for growth of business credit in Russia remains high. Lending to 
businesses displayed improvement even during the global financial crisis. It is related, in 
many respects, to the financial stability achieved by cooperation between the state and the 
banking sector, as well as stable growth of Russia’s economy. Like other BRIC countries, 
Russia hasn’t got any preconditions for reduction in the scope of business credit.” 
 
“The recent commodities boom has insulated Russian from the full force of the global 
financial crisis. The Russian economy, though suffering a financial crisis in 2008/09, has 
recovered quite strongly since then. This has fuelled appetite for debt among Russian 
businesses and enabled well-capitalised Russian banks to meet that demand.” 
 
UHY research also reveals that lending to businesses in Ireland has declined by 42% since 
December 2008, from around US$224 billion to US$129 billion – the fastest rate among the 22 
countries surveyed. 
 
Alan Farrelly, partner of UHY Farrelly Dawe White Limited, member firm of UHY in Ireland 
comments: “The Irish government has pumped more than €60 billion into the banking 
system over the last four years. The purpose of this money was to save the banks from 
collapse, but now that the immediate crisis has been averted, the Government needs to 
ensure that more of this money finds its way into the economy.” 
 

 

The research showed that lending to businesses the Czech Republic have increased by 12 

%.  

 

Georg Stöger, partner of AUDITOR, spol. s r. o., member firm of UHY in Czech Republic 

comments:: „ Czech Republic belongs to the group of European countries which posted a 

continual grow in lending to businesses within last 5 years. A stable, profitable and well 

capitalized banking sector played the main role. A sufficient government support of both 

investment activities and export demands would be needed for maintaining this trend.  

 
* Figures obtained from Central Bank sources. The outstanding loan balance to non-financial corporations was 

taken for December of each year. For 2011, the most recent balance available has been quoted. In most cases, this 

is the balance as of November 2011 .All local currencies were converted to US dollars using the March 15 2012 

exchange rate.   

ENDS 
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Notes for Editors 

To learn more about the services and capabilities AUDITOR spol. s r. o. can offer, please contact Mag. 
Georg Stöger, at praha@auditor-eu.com. 
 
About AUDITOR, spol. s r. o. 
 
AUDITOR  offers professional services in audit, tax & business consultancy, accounting and financial 
consultancy, payroll administrative. Through its seven offices is covering Czech and Slovak Republics 
and Austria. It has totally about 130 staff. 
 
AUDITOR is a member of UHY, an international network of independent accounting and consulting 
firms with offices in major business centres throughout the world.   
 
Press enquiries: 
 
Jana Vichrová 
AUDITOR spol. s r. o. 
jana.vichrova@auditor-eu.com 
 
For UHY, the international network 
Dominique Maeremans      
+44 20 7767 2621, or email: d.maeremans@uhy.com 
 
Paul Arvanitopoulos or Nick Mattison 
Mattison Public Relations 
+44 20 7645 3636 or pa@mattison.co.uk 
Mobile: 07941 943960 
 
About UHY  
 
Established in 1986 and based in London, UK, UHY is a network of independent audit, accounting, tax 
and consulting firms with offices in over 250 major business centres in 81 countries. Over 6,800 staff 
generated an aggregate income of US$625 million in 2011, ranking UHY the 25th largest international 
accounting and consultancy network. Each member of UHY is a legally separate and independent 
firm.  Each member of UHY is a legally separate and independent firm.  For further information on 
UHY please go to www.uhy.com 
 
For more information on UHY, please contact Dominique Maeremans, marketing & business 
development manager, UHY International, Quadrant House, 4 Thomas More Square, London E1W 
1YW, UK. Tel: +44 20 7767 2621, or email: d.maeremans@uhy.com 
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